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Median income for all workers has

stagnated

According to the 2000 US Census, the median house-
hold income in Los Angeles County was $42,189, down
11% from $46,977 a decade ago and level with 1969
figures. This contrasts with increases in the state and
nation. In 1970, Southern California had the 4th highest

per capita income among the 17 largest metropolitan- -

regions in the nation. This dropped to 7th in 1990 and
16thin 2000.!

tidie class and poor households
have lost income

In California, income for 60% of all households
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declined between 1975 and 1998 (the last year of

 tax data examined by the Legislative Analyst's Of- -
fice). Durmg the same period, income for the top
fifth grew by 66%.3-

| ?&ﬁﬁ% §§Eﬁ§§ s income is now fess
than that of their fathers.

: In’f']f,967,' met ages 25-34 had more money. in-
come than their father’s generation had at the same
- age. In 1977, this still held true, but men in 1987
were the first to have'a lower median income than
the generation before them. Men in 1997 also
made less than their fathers had at their age.?
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Wore households have two wage earmers
In 1975, only 46% of US women were in the workforce.
In 2000, the majority of women worked (60%). Dur-
ing this same period, the percentage of men who worked
fell slightly from 78% to 75%. Dual-earner married
couples are now the most comumon household type, to-
taling 38% of all households. About 67% of dual earner
households have children under the age of 18. Butde-
spite having additional workers, US household income
has only risen slightly.’

October 2003

INSTITUTE FOR THE STUDY OF HOMELESSNESS AND POVERTY




The Puzzle of the Los Angeles Economy

3,
Page 3

Working families are putling in more hours
Nationwide, the average combined weekly hours at work
for married couples with children edged up to 66 hours
in 2000, a 20% increase from 1969. The poorest fifth
of California’s married couples annually worked nine and
one half weeks more (387 hours) in the late 1990s than
they did in the late 1970s.?

Wore adulis have college degrees

In 1970, 15% of persons 25 years and older in Los
Angeles County were college graduates and 33% had
not graduated from high school. In 2002, 28% were
college graduates and 26% had not graduated from high
school.!

Workers without a coliege

Average Combined Weekly Work Hours
for Married Couples in US, 1969 - 2000°

degree receive lower wages

The only workers who have had an increase

Combined Weekly Hours

— Married couples
— with no children

All married

IR with children

couples

Married couples

-under age-18

Between 1983 and 2001, the unemployment rate for

in hourly wages since 1989 in Los Angeles
County were those with a bachelor’s degree
or higher. Wages declined 8% for workers
with ahigh school education and 7% for those
with less than a high school education. The

‘same trend exists nationally, as real wages in

the last three decades have declined for all
workers without a college degree.!!

| fen jobs for the feiure are -

Eight of the top ten jobs in Los Angeles County that are

Los Angeles County fell from 9.7%to 5.7%. Yet during
this period, 238,000 higher-paying manufacturing jobs
were lost and 765,400 lower-paying service jobs were

predicted to have the most openings in 1999-2006 do
not require a college degree. They have a starting pay
of $8.50 or less per hour (§17,680 a year) and a mean

gained."?

annual wage ranging from $15,181 to $25,613.2

Los Angeles County Job Growth Forecast, 1999 - 2006
Occupations with the Greatest Absolute Projected Job Growth'

Occupations (positions requiring college Entry Level Hourly Mean Annual Number of Job
degree in italics) Wage Wage Openings
Retail Salespersons $6.97 $22,191 44,480
Cashiers $6.75 $19,766 39,930
General Office Clerks $8.47 $25,613 34,180
General Managers, Top Executives $24.53 $93,833 27,500
Waiters/Waitresses $6.75 $15,181 26,170
Guards $7.64 $19,633 25,200
Combined Food Preparation and Service $6.75 $15,965 24,990
Food Preparation Workers $7.19 $18,590 19,310
Janitors, Cleaners (Except Maid) $7.22 $21,691 18,770
Secondary School Teachers Not calculated $54,297 18,470
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The cost of iiving in Los Angeles is higher

than neariy all other US cities ,
As of March 2003, Los Angeles was the 22™ most
expensive city in the world, more expensive than San
Francisco, but less than New York City.!?

and

Komeownership rates trail §
ealifornia

The homeownership rate in Los Angeles County was
51% in 1975 and 50.1% in 2001, lower than both
California’s 58.2% and the national average for metro-
politan areas of 67.8%. Among the largest 75 US met-

Rents have dis- ropolitan areas, Los
pronoriionately Affordability of Median Priced Homes in Angeles’s homeomership
increased Los Angeles County (2002)" rate ranked 73%in 2002,
~ trailed only by New York
In 1970, the median | Median Priced Home (2002 Fourth Quarter) $304,600 City and San Francisco
monthly rentin Los An- Income Needed to Purchase a Median $77,000 )
eles County for a two- Priced Home with a 5% Down Payment -
%edroom Zpartment \!f\llementary School Teacher's Average Annual ~ $49,625 ngiggf:giﬁgf?;?mgg&
was approximately age i -
$122 (or$5781n2003 | oo e Peree A e cres | wage job Has fallen-
. icensed Practical and Licensed Vocational ) . . . o
dOIIarS). In the third Nurse’s Average Annual Wage Ca]lfomlaasmln]munlwage
quarter of 2002, the av- Dental Assistant’s Average Annual' Wage = $37,526 .. | . rose from $1.65in 1968 to'.
. erage rents in Los An- Los Angeles Average Annual Wage . - - $37,708 $6.75in2002,2309% in-""
. geles County were Los Angeles Median Income (1999) - - - $42,189 crease. The costofliving . .
$1,032 for a one-bed- " in Los Angeles, as meéa-. .

room apartment and $1,323 for a two-bedroom apart-
ment. To “afford” (spend 30% or less of income on
- housing) the average two-bedroom apartment in 2002,
a worker would need to make $52,920 a year.'

liost renters cannot alford to buy a2
Among renter families in 1995 in the US, only 7% could
afford to purchase a median priced home or condo-
minium and only 13% could afford a low priced home.
In 1999, the median annual household income for rent-
ers in Los Angeles was $25,164. Approximately 75%
of all renter families had incomes below $40,000/year.!”

Home prices and renis continue fo rise
Real estate analysts expect average monthly rents to
increase 8% to 15% in Los Angeles between February
2003 and the third quarter of 2004. Mortgage rates
are expected to rise in 2003 and 2004.13

sured by the CPI, increased by 418% during the same -+.
period, resulting in a 35% loss in the real or spending
value of the minimum wage. At minimum wage, a full
time worker earns $1,170/ month in gross income, just
below the poverty threshold for a family of three.!

Child care is out of reach for many

For the average cost of one year of child care for a 4-
year old in a center in Los Angeles County ($404 /month),

_afamily could pay for a year’s tuition and fees for nearly

two college students at a California State University cam-
pus. Ofparents who could not find child care in 2000,
53% said it was because they were unable to afford it.*

Health insurance is unavailabie to

numerous working families

85% of all uninsured people in Los Angeles County are
in working families. Among low income residents, 53%
in the city and 37% in the rest of the county lack health
insurance. This compares with rates of 23% and 15%,
respectively, for residents who are not low income.?
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Pouerty in Los Angeles is higher than the
state and nation

In 1969, the poverty rate for individuals in Los Angeles
County (10.7%) was lower than both the state (11.1%)

andthe US (13.7%). In 1999, the county poverty rate
was 17.9%, exceeding California (14.2%) and the na-
tion (12.4%). Poverty in the City of LA climbed from
13.0% to 22.1% during this same period. In 2002, Los
Angeles County’s poverty rate declined to 16%.%

The “official” poverty rate does not
consider local housing costs

The poverty rate indicates the percentage of households,
families or individuals whose income falls below annu-

ally calculated US poverty thresholds. These thresh- .

olds are based upon minimal but adequate family food
budgets from 1955, which with minor adjustments are
multiplied by three and adjusted for inflation. The thresh-
olds are national and do not consider varying regional
living expenses, such as housing or child care. The pov-
erty line is the same in Los Angeles and Topeka.

hild poverty ains a prebiem

In 1970, 10.7% of children in Los Angeles County were
poor according to the US Census Bureau. By 1994,
this percentage had more than tripled to 36.2%, and
subsequently declined to 23% by 2000. Nearly 45%
of children in Los Angeles lived in high poverty neigh-
borhoods in 2000, up from 35% in 1990.%

Child Poverty in Los Angeles County
1970 to 200028
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The number of high poverty
neighborhoods has increased -

Despite a national trend of low income people spreading .
out within communities from 1970 to 2000; Los Angeles
erty neighborhoods, as well as an increase in the number
of low income people living in those neighborhoods. The
number of people living in high poverty neighborhoods.
doubled from. 267,666 in 1990 to 560,025 in 2000.
There has also been a decrease in the number of non-
poor neighborhoods.”

liore families are requesting e
food and shelter

In 2002, the number of families in the City of Los Ange-
les requesting emergency food assistance increased from
the prior year by 32%. The number of families with chil-
dren requesting emergency shelter increased by 16%.%

rgency

Homelessness is growing

In 1970, there were a few shelters in Los Angeles serv-
ing homeless people, principally missions in the down-
town area. By 2000, there were 331 shelters. In 1984,
the Countywide Taskforce on the Homeless estimated
that there were 25,000 to 50,000 homeless people.
There are currently an estimated 71,000 to 102,000
people homeless each night in Los Angeles County.>!
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Income inequality is
increasing

Change in Real Family Income in
California by Income Level, 1969 - 19983%

income fell for the
oorest families in

eral Reserve Bank report notes that -20%

from 1969 to 1998, this

Income inequality studies providea | Galiformia
way to look athow income is distrib- | £ 60% 7] HCA While US workers at the
uted among households and answer | 5 40 f’ bottom 20" percentile of
.= : o o 20% ) . .
the question: Are the rich geth‘;lgncher 2 o income eXpenen,CC(_j an in-
and the poor getting poorer? A Fed- § ~ crease in real family income
®
o

rt : 20th  Median  80th
between 1969 and 1998, income in- Percentile Income  Percentile | category of Californians
equality increased by 14% in the US of Income of Income | ¢au 4 129% decrease. 36

and by 23% in California. Between
the late 1970s and late 1990s, California was one of
only five states where the bottom fifth grew poorer and
the top fifth grew richer. Income inequality in Los Ange-
les County grew by 6.5% from 1990 to 2000.*>

Income Inequality by County in California
as Measured by the GINI Index, Census 2000%
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Los Angeles has a higher level of income
inenuality than California or the US
According to Census 2000 data, Los Angeles had the
4% highest level of income inequality among California’s
58 counties, trailing only San Francisco,

Galifornia’s middie class has shiunk

From 1969 to 1998 the percentage of families in the
middle class (with incomes between two and five times
the US poverty line) declined in California from 55% of
the population to 39%. Nationally, there was a smaller
but similar trend for the middle class. In the US, there
was also a decrease in the lower income group and an.
increase in the upper group. However, in California both
the lower and upper income groups grew, with over 40%.

of the displaced middle moving to the bottom of the

income distribution.”’

GED salaries have ouipaced those of
k-and-file workers

The pay for CEOs of large corporations has increased
by 340% over the last decade, compared to a 36%
increase in the wages of average factory workers. In
2001, CEOs made 411 times as much as the average
blue collar worker. The wealthiest fifth of Californians
saw their income increase by 66% between 1975 and
1998, while the poorest fifth experienced a 25% loss. 3

Marin and Alpine. The LA County gini in-
dex of 0.502 exceeded both the state

California Average Adjusted Gross Income By Percentile of
Taxpayers - All California Taxable Returns (1998 Dollars)*®

(0.475) and the nation (0.463). A separate
study of CA income tax data concluded that

" Percentile 1975 1985 1995 1998 | 75-98 .

Change

the Los Angeles region had the highest level 0to20th | $26,248 $20,449 $18,475 $19,723 |-24.8%
of inequality in the state. The gini index,a | | 20thto 40th| $31,903 $25,823 $24,658 $26,322 [-17.5%
40thto 60th | $43,535 $38,109 $38,027 $40,141 | -7.8%

standard measure of inequality, has values
between 0 and 1, with a larger number in-
dicating a higher level of inequality.

60th to 80th | $58,714 $55,473 $55,485 $58,916 0.3%
80th to 100th | $109,389 $117,482 $145,908 $181,885 | 66.3%
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’ Ftle 3 (SF3) Sample Data ad)usted for mflatlon, web pages, accessed September 2003, <lm

This simple statement defines a significant part of the monumental economic and social challenges L
confronting Los Angeles. While some people view these issues as part of normal business cycles,

others would go so far as to see Los Angeles heading towards a “third world” economic model.

New collaborations and a great deal of wisdom are needed to meet these problems. The Institute

invites the Los Angeles community to join us as we seek new solutions.

NOTE: Substantial efforts were made to find data from comparable years, i.e., 1970, 1980, 1990 and 2000, for this report. For some topics, this data was not
available. When data from other years 15 used the time frame is cited. The US Bureau of Labor Statistics Inflation Calculator was used to adjust figures for inflation

when necessary: <[y

i

Datas T e=IDELL 2000, 853, L&, nrogra 1 Southern CallfomraAssocratlon of Governments, The State of the Region
2002: Measuring ngiess in the 21st Cenlwy, December 2002, <hijs L Fdex. iy

2 US Census Bureau, Table C1. Median Household Income by County: 1 969 1979, 1989; US Census Bureau, P080A Median, Houselwld Income in 1989 and P53
' Median Household Income in 1999 (Dollars).
3 Elizabeth G. Hill, Calj jbmzas Changing Income Distribution, Figure 3, Legislative Analyst’s Office, August 2000, <http:/Awww.lao.ca.gov/2000/0800 ing dist/ .

4 Elizabeth G. Hill, Ca! forma s Changing Income Distribution.
5 US Census Bureau, Measm mg 50 Yea)s of Economic Change Using the March sz ent Population Survey, Figure 1.12, Current Population Reports P60-203,
/4 ;}-203. pdi>,

hwmk
7 US Department of Labor, Bureau of Labo Srat1st1cs, Working in the 21st Centu;y, Employment Policy Foundation, Summary. of Findings - The Ame; ican
CAANTEDOIS u(i()l/l BReon: e vy 2001 asm>.

Department of Labor, Bureau of Labor Statistics, Working in the 21st Century.

10 US Census Bureau, Educational Attainment in 30 Selected Standard Metropolitan Statistical Areas: 1970 (P20-227), Table 1, November 1971 <iqg
goviponutationssocdemod ed roation/n20-2 U.S. Census Bureau, Educational Attainment in the United States: March 2002 Detailed Tables (PPL-

tion/www/isoedemo/sducation? vm:-lé‘) hunl>

Measuring 50 Years of Economzc Change Usmg the Ma)ch Current Populatmn Survey, Flgure l 10 and Table C 8, Current Populatlon Reporls P60-203, September
1998, <http:/Avww.census.goviprod/3/98pubs/n6e-203 ndf>; US Department of Labor Bureau of Labor Statistics, Working in the 21st Century, Chart: Earnings and
Unemployment for Persons 25 and Over, 2002, <}
12 State of California, Employment Development Department, Los Angeles County Hrslorrcal Monthly Labor Force Dala, 1983-1989 and 1990-current, web pages,
accessed September 2003, <htip:/www.calmis.ca.govhtmifile/conaty/] clLhti>; State of California, Employment Development Department Los Angeles-Long
Beach PMSA Annual Average Industry Employment, 1983-2001, web page, accessed February 2003, <http://weew calmis.ca.gov/himifile/cnn
13 State of Callfomla Employment Development Department, Los Angeles County — Occupational Openings and Declines, 1999-2006, <hiip:/fawv.caimis.co.pov/

¢ him>; State of California, Employment Development Department Occupational Employment (2001) & Wage Data (2002) Los Angeles-Long
Beach MSA (Los Angeles County), <h . Yearly wage computed as $8.50 x 2080 hours (52
weeks x 40 hours).

14 State of California, Employment Development Department, Los Angeles County — Occupational Openings and Declines, 1999-2006 and Occupational Employment
(2001) & Wage Data (2002) Los Angeles-Long Beach MSA (Los Angeles County).

15 Mercer Human Resource Consulting, Cos? of Living Survey 2003 — Index Summary — Top 50 Cities, June 2003, <hitp://www.mercerhrcompressrelease

16 US Department of Housing and Urban Development, State of the Cities Data Systems, SOCDS Census Data: Output for Los Angeles, CA, adjusted for inflation,
web page, accessed September 2003, <http://socds.huduser.org/Census/Census Home htin?>; USC Casden Real Estate Economics Forecast, 2003 Southern
California Apartment Market Forecast Report, 2003. The US Department of Housing and Urban Development defines “affordable” as the generally accepted standard
of spending no more than 30% of income on housing costs.

17 Howard Savage, Who Could Afford to Buy a House in 1995?, Current Housing Reports, US Census Bureau, August 1999, <htip:/iwww.census. gov/prod/99pubs/
21:991.nds>; US Department of Housing and Urban Development and US Department of Commerce, Amerxcan Housmg Survey for the Los Angeles-Long Beach
Melropolxtnn Area in 1999, Table 4-12, Current Housing Reports, March 2001, <http:/fwww.census o370 70-89-7 pc">

18 USC Lusk Center for Real Estate, Casden Real Estate Economics Forecast, February 2003, <htip:4 S hools/sppd/rescarchicasden/index ktm>; Los
Angeles County Economic Development Corporation, 2003-2004 Economic Forecast and Industry 0utlaak For California and the Los Angeles Five-County Area
Including the National and International Setting, February 2003, <htip:/Axww lacde info/pdfForecast-2003-02.pd>.

19 National Association of Realtors, Median Sales Price of Existing Single-Family Homes for Metropolitan Areas, 2002: 4th Quarter, 2003, <|
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Researchasf/files/Rel0204tpd F8FLLE/Rel02¢4L pdf>, Income needed to purchase a median priced home is determined by calculating a 30-year loan at 7% APR for the
total cost of a median home minus the 5% down payment, assuming that “affordable” means the generally accepted standard of spending no more than 30% of income
on housing costs; State of California Employment Development Department, Occupational Employment (2001) & Wage Data (2002) Los Angeles-Long Beach MSA
(Los Angeles County), <htp:ifwww.calmis.cabwnet govifile/oceupdiocswages/LASpes2002. htm>; U.S, Census Bureau, P33. Median Household Income in 1999

(Dollazs) Data Set Census Summary Frle 3 (SF3) Sample Data, web page, accessed September 2003, <hityp://factfl v/serviet

ctfinder.census.g

i mida /] g o
Consumers, fm Los Ange:‘es -Riverside-Orange County, CA web page accessed February 2003, <] é,L_v 3
22 Children’s Defense Fund, The High Cost of Child Care Puts Child Care Out of Reach for Many, December 2000, <] ; idrensdolense.orpidfi

ndi>; Cahfomra Postsecondary Education Commission, Fr¢ equently Asked Questzons Concerning Student Fees and Fmanctal Aid at Cal fo; nia’s Public
i200301h if

CA web page, accessed September 2003, <kGitp: 110 / Home
istics: 2000, Basic Facts Quick Tables, Geographic Areas: United States and Califomia, Data Set: Census 2000 Summary File 3 (SF 3) - Sample Data, web pages,
accessed September 2003, <kt cifinder.census. goviservie rviee>; US Census Bureau, American Community Survey, Population and Housing
Profile: Los Angeles County, California, August 2003, <hitp:// s.gov/acsiwww/Products/Profiles/Single/2002/ ACK/CA hinp>.
25 US Department of Housing and Urban Development, State of the Crtres Data Systems, SOCDS Census Data: Output for Los Angeles, CA.
26 Gordon M. Fisher, The Development and History of the U.S. Poverty Thresholds - A Brief Overview, Department of Health and Human Servrces Newsletter of the
. Govemment Statistics Section and the Socral Statistics Section of the American Statistical Association, Winter 1997, <ifin.//aspe.os.dhbs. 2oy /
by
27 Debbie Reed Public Policy Institute of Cahfomra unpublished analysis of Current Population Survey data, 2003; Anme E Casey Foundatron, 2000 Census Data
- Key Facts for Los Angeles, California, KIDS COUNT Census Data Online, web page, accessed September 2003 <[izin:

348

skypoverty.pdi>;
Center for Regional -

Brookmgs Institution Center on Urban and Metropolrtan Studres, May 2003, <http:/ivnewbrookings.edu/dybdacroo
Shannon McConville and Paul Ong, The Trajectory of Poor Neighborhoods in Southern California, 1970-2000, UC!
Policy Studies, The Brookings Institution, forthcoming,

30 US Conference of Mayors, 4 Status Report on Hunger and Homeless'ness in Americafr Cilies A 25-City Survey in 2002, December 2002, <hity:/#"

1 vors.org/uscrn/hungersurvey/2002/ontincreport!
31 Shelter Partnership, Inc., Short-Term Housing Directory of Los Angeles Cozmty, 2000 Los Angeles Countywide Taskforce on the Homeless, Jnterim Report on the
Homeless, 1984; Shelter Partnership, Inc., The Number of Homeless People in Los Angeles City and County, July 1993 to June 1994, 1995.

32 Mary C. Daly and Heather N. Royer, Cychcal and Demographic Influences on the Dl.s‘l) zbutwn of Income in Cal ifornia, Table 3, Economrc Revrew Federal
Reserve Bank of San Francisco, 2000, <iftp:/#www.fihsto schi/econrev/2000,
Zahradmk PullmgAparl A State-by-State Analyszs of Income Trends, Center on Budget and Pohcy Priorities and Economic Policy Institute, April 2002 <hugr
iadi -0 >,

33 Mary C. Daly and Heather N. Royer, Cyclzca[ and Demographic Influences on the Distribution of Income in California, Table 2.

34 US Census Bureau, 1990 Census of Population and Housing and Census 2000, unpublished analysis, generated by Kirk Davis, December 2001 and June 2003.
35 US Census Bureau, 1990 Census of Populatron and Housing and Census 2000; Callfomla Budget Project, Boom, Bust, and Beyond: The State of Working
California, Appendix 6, January 2003, <lttp:/awswrw.chparg/2003402128W0H
36 Mary C. Daly and Heather N. Royer, Cyclical and Demographzc Inﬂuences on
Reserve Bank of San Francisco, 2000, <l
37 Mary C. Daly and Heather N. Royer Cyclical and Demographic Influences on the Dzstrrbutzon of Income in California. This “displaced middle” is not referring
to movements of individual families. The data shows the differences in income levels among families at equivalent percentiles of the income drstrlbutron over trme

38 Busmess Week “SpecraI Report —the Cl‘ISlS in Corporate Govemance Executrve Pay” May 6, 2002, <l

e Drst; ibution of Income in California, Table 2, Economic Review, Federal

wawvw lgo.c8.90v
39 Elizabeth G. Hill, Cal fo; niak Changmg Income Dzsh rbulzon
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The Institute is the non-profit, non-partisan, research and policy organization that bridges the gap between those who have
research and data about poverty and homelessness and those who need it. The Institute was founded on the premise that
effective public policy, successful social service programs, wise philanthropic activities and great newspaper stories all
demand solid, timely statistics and analysis. Institute programs include publications, - research, email information service,
personal research assistance, website with online catalogs, library, colloquia series, academic support and consulting services.
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